
Health Care Financing Trends 

The 1987 Mtlonal health expenditure estimates are 

examined from different perspectives in the following 
two articles. In the first article. revised expenditure 
estimates for 1984-87 are presented. A bf'f!flkdown of 
the type of services and products purchased is 
included, os well os the source offunds used to 
finance health care. In the second article, health care 
expenditure estimates are used to explore marginal 
analySis os a policy tool for understanding health 
spending in relation to our Notion's ability to finance 
that spending. The concept of IIUirginol analysis is 
also used. to examine selected periods that were 
relevant to health policy and the timing ofpublic and 
pri~ate changes in health policy in the past, 

National health expenditures, 
1987 
by Suzanne W. Letsch, Katharine R. Levit, and 
Daniel R. Waldo 

HigbUgbts 

The Nation's health care bill topped $500 billion in 
1987, an increase of 9.8 percent from 1986. Per capita 
spendins: increased to a level of $1,987, almost ten 
times the per capita spending of 1965. National health 
expenditures (NHE), as a sbare of the gross national 
product, continued its upward climb to 11.1 percent 
in 1987, increasing from 10.7 percent in 1986 and 
nearly double what it was in 1965 (Table 1). 

Most of the growth in 1987 NHE was concentrated 
in spendillJ for professional services. Expenditures for 
physicians'. dental, and other professional services 
grew at rates faster than overall spending. Spending 
for the institutional services of hospital and nursing 
home care grew at slower than overall rates, reflecting 
the success of public and private hospital cost-control 
initiatives implemented in the early part of this 
decade. 

National bealtb expenditures 

National health expenditures are divided into two 
parts: health services and supplies (expenditures 
related to current health care) and research and 
construction of medical facilities (expenditures related 
to future health care). Health services and supplies 
can be disaggregated into personal health care (the 
direct provision of care), program administration and 
the net cost of health insurance, and government 
public health activities. 

Reprint requests: carol Pearson, Ll, I70S Equitable -Building, 6325 
Security Boulevard, Baltimore, Maryland 21207. 

Personal health care 

Personal health care expenditures grew 10.2 percent 
to reach a level of $443 billion in 1987 (Table 2). This 
translates to an average of $1,758 per person. 
Personal health care includes hospital and nursing 
home care, services of physicians, dentists and other 
professionals, and miscellaneous other personal health 
care services, as well as purchases of prescription and 
nonprescription drugs and durable medical products. 

Hospital and nursing home services which combine 
to represent institutional services, were the slowest 
growing personal health care expenditure categories 
during the last 4 years. Growth rates for hospital care 
spending reached a low of 6.3 percent in 1984, and 
have steadily increased to a rate of 9.1 percent in 
1987. During this period, hospital care spending grew 
at a slower pace than total spending, reversing the 
trend of the period 1978-82 when hospital growth 
exceeded total spending growth. 

Hospital care accounted for the largest share of 
personal health spending-$195 billion in hospital 
revenues representing 44 percent of personal health 
expenditures. Estimates of expenditures for hospital 
care include spending for both inpatient and 
outpatient hospital services. Spending for drugs and 
other services and supplies associated with hospital 
care, including services of hospital-salaried physicians, 
are also included in the hospital care category. 

Nursing home care, the other component of 
institutional care, showed slower growth than personal 
health care during 3 of the last 4 years. Expenditures 
for nursing home care were $41 billion and accounted 
for 9 percent of personal health care spending. 
Spending increased only 8.6 percent from 1986, which 
was the slowest growth rate among aU types of 
service. 

While institutional spending showed the slowest 
growth in 1987, spending for the professional services 
of physicians, dentists, and other professionals 
showed the highest growth rates among types of 
service. In a trend opposite from hospital spending, 
growth in spending for physicians' services has 
outpaced that of health care since 1984. Expenditures 
for physicians' services, representing 23 percent of 
personal health spending, is the second largest 
personal health category. In 1987, $103 billion was 
spent for physicians' services, increasing 12.2 percent 
from 1986. 

Spending for other professional services grew faster 
than any other type of service in 1987-as it has in 
every year since 1980. At a level of $16 billion, this 
category accounted for 4 percent of personal health 
care spending. Home health agency services are 
included in other professional services and account for 
much of the growth in this category. Also included 
are services rendered by chiropractors, private duty 
nurses, optometrists, podiatrists, among others. 
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Figure 1 

Percent change In natlonalhoofth expend- and grooa national product, and national 


hoelth expendlturea aa a porcMrt of grooa national product: 11165-87 

18 

16 

14 

12 

10 

8 

6 

4 

2 
s 
1 o-'--,.-,-,,-.,,-,,-,-,.-,-,,-,.-,-,,-,-, ­

~12-
11 

10 

9 

8 

7 

6 

/ 

I' 
I \ 1\ 

I I I 
I I I 

~--

\ I 
I 

I 
1 

/ \ I\ ~, /
\ I I \--I, 
\ I ' I 
\ I \ I 

\ I \ I 

V \ I 


v 
Percent change il the gross 
national product 

I I 
I I 
I I 
I I 
I I 
I I 
I I 
~ 

National heallh expendtures as a 
percent of gross national produc:l 

19851965 1970 1975 1980 ---SOURCE: Health C.. Financ:ing Admilliltlatlon, Offlc& of the Acluary: D1ta frOm the Ollce of N81iona1 Colt Esllmates. 

_,.,....,_,..___,...,..,...nallonslproduct(GNP),so...,lleal1h­
ar9 rising as a share ofGNP. 

110 



Figure 2 

The Nation's health dollar: 1987 


Other Direct patient 
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lilll+J Personal health care -·­
SOURCE: Healh cant Financing Adn*\lstration, Office of the 
Acluafy: Data from the Offioe of National Cost Estimates. 

During 1987. 75 peroent ofall health expenditures were 
paid by third patties--government. private hBalth Insurance, 
philsnlhropy, and busin8ss-and 88Jl6f08nl of the spending 
went tor personal health care. 

Spending for dentists' services was $33 billion in 
1987, increasing 11.1 percent from 1986. This 
category accounted for 7 percent of personal health 
spending. 

The remaining 13 percent of the personal health 
care dollar was spent on drugs and medical sundries, 
eyeglasses and appliances, and other personal health 
care. Expenditures for drugs and medical sundries 
were $34 billion, increasing 8.9 percent from 1986. 
Expenditures for eyeglasses and appliances were $9 
billion, increasing 9.3 percent from 1986. Other 
personal health care includes health care spending that 
does not clearly fit in any other category or is 
unspecified. This category is comprised mostly of 
public expenditures-the only private expenditures are 
for the operation of industrial onsite health services 
(industrial inplant). Other personal health care 
expenditures were $12 billion in 1987, increasing 12.2 
percent from 1986. 
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Other health seniees and supplies 

Program administration and the net cost of private 
health insurance (the difference between premiums 
earned and benefits incurred) amounted to $26 billion. 
This accounted for S percent of total spending, 
increasing 8.4 percent from 1986. Government public 
health activities amounted to $15 billion in 1987, 
increasing 7 percent from 1986. Public health 
activities are those functions carried out by Federal, 
State, and local governments to support community 
health, as opposed to care delivered to individuals. 

Other national health expenditures 

Expenditures for research were $9 billion in 1987, 
and include all spending for biomedical research and 
research in the delivery of health care by both private 
and public agencies. Research expenditures of drug 
and medical supply companies are not included in this 
category, but are included implicitly in the 
expenditure class in which the product falls. Spending 
for the construction of medical facilities was $8 billion 
in 1987, increasing 2.8 percent from 1986. The 
previous 3 years showed a decline in this category, 
which was a reaction to falling occupancy rates and 
overcapacity in community hospitals. 

Financing personal health care 

Third parties, through private health insurance 
plans and government programs, financed almost 
three-quarters of total personal health care in 1987. 
The remaining 28 percent was paid by direct patient 
payments in the form of coinsurance and deductibles, 
as well as out-of-pocket payments for uncovered 
services. 

Within the general category of personal health, the 
share funded by third parties varied a great deal by 
type of care. The third-party share ranged from a 
high of 90 percent for hospital care to a low of 25 
percent for drugs and medical sundries. Third parties 
paid for 74 percent of physician's services, 39 percent 
of dentists' services, and 51 percent of nursing home 
care. 

Private health insurance plans paid an estimated 
$139 billion in benefits in 1987, which accounted for 
31 percent of all personal health spending (Table 3). 
A large share of the spending for hospital care and 
physicians' services was paid for by private health 
insurance-37 percent of spending for hospital care 
and 43 percent of spending for physicians' services. 
The "other private" category of expenditures includes 
philanthropy and industrial inplant services and 
amounted toSS billion in 1987. 

Government programs spent $175 billion for 
personal health care services in 1987 (Table 4). Public 
programs financed 40 percent of all personal health 
care expenditures including 52 percent of all hospital 
care (Table 5), 31 percent of all physicians' services 
(Table 6), and 49 percent of all nursing home care 
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Table 1 
National health expendHures aggregate, per capita, percent distribution, and annual percent 

change, by source of funds: Selected calendar years 1965-87 
Item 1965 1970 1975 1960 1983 1984 1985 1986 1987 

Amount in billons 

National heahh expenditures $41.9 $75.0 $132.7 $248.1 $357.2 $388.5 $419.0 $455.7 $500.3 
Private 30.9 472 76.4 142.9 209.7 228.8 244.0 266.9 293.0 
Public 11.0 27.8 56.3 105.2 147.5 159.6 175.0 188.9 207.3 

Federal 5.5 17.7 37.0 71.0 102.7 112.0 123.1 132.8 144.7 
State and local 5.5 10.1 19.3 34.2 44.8 47.7 52.0 56.1 82.7 

Per capita amount 
NatiOnal health exp&nditures 

Private 
$206 

152 
$349 

220 
$591 

340 
$1,055 

808 
$1,473 

885 
$1,587... $1,696 

987 
$1,827 

1,069 
$1,987 

1,164 
Public 54 129 251 447 809 652 708 757 824 

Federal 27 82 185 302 424 458 498 532 575 
State and local 27 47 88 145 185 195 210 225 249 

Percent distribution 

National health expenditures 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
Private 73.8 63.0 57.5 57.6 58.7 58.9 58.2 58.5 58.6 
Public 26.2 37.0 42.5 42.4 41.3 41.1 41.8 41.5 41.4 

Federal 13.2 23.6 27.9 28.6 28.8 28.8 29.4 29.1 28.9 
State and local 13.0 13.5 14.5 13.8 12.5 12.3 12.4 12.3 12.5 

Average annual percent change from previous year shown 

U.S. population 1.0 0.9 0.9 1.0 1.0 1.0 0.9 0.9 
Gross national product 7.6 9.5 11.3 7.6 10.8 6.4 5.6 6.6 

National health expenditures 12.3 12.1 13.3 12.9 8.8 7.9 8.7 9.8 
Private 8.8 10.1 13.4 13.8 9.1 6.6 9.3 9.8 
Public 20.4 15.2 13.3 11.9 8.2 9.6 7.9 9.8 

Federal 26.1 16.0 13.9 13.1 9.0 9.9 7.9 8.9 
State and local 13.1 13.8 12.1 9.4 6.4 9.1 8.0 11.7 

Number in millions 

U.S. population1 204.0 214.8 224.7 235.2 242.4 244.8 247.1 2485 251.8 

Amount In billions 

Gross national product $705 $1,015 $1,598 $2,732 $3,406 $3,m $4,015 $4240 $4,527 

Percent of gross national product 

National health expenditures 5.9 7.4 8.3 9.1 10.5 10.3 10.4 10.7 11.1 
1July 1 soolaJ security area population estimates. 


SOURCE: Health C8re Financing Adminlstrallon, Offloe of the Actual}': Data from the Offioe of Nallonal Cost Estimates. 


(Table 7), and 20 percent of all remaining other 
personal health care services (Table 8). 

Medicare, the largest public financer of health care, 
provided $81 billion in health care services to 32.4 
million aged and disabled enrollees in 1987 (Table 9). 
The majority of Medicare benefits, 66 percent, 
purchased hospital care; another 27 percent bought 
physicians' services. 

During the last 14 years with only one exception, 
Medicare spending for physicians' care grew 15 to 26 
percent per year. Medicare expenditures for hospital 
care experienced similar growth rates for 1974-82, but 
that growth has slowed considerably in the last few 
years because of the implementation of the 
prospective payment system (PPS). As a result, 
Medicare's share of expenditures for physicians' 
services grew from 13 percent in 1974 to 22 percent in 
1987; its share of expenditures for hospital care 
increased from 20 to 27 percent during the same 
period. 

In 1987, the Medicaid program spent $49 billion, 11 
percent of all personal health care, on behalf of 
low-income and medically indigent individuals. This 
program is jointly funded by Federal and State and 

local governments. Medicaid is heavily weighted 
towards institutional care: Program funds are evenly 
split (36 percent each) between hospital and nursing 
home care. The share Medicaid paid for nursing home 
care has decreased from 48 percent in 1980 to 44 
percent in 1987; the out-of-pocket share for nursing 
home care has increased from 44 percent in 1980 to 49 
percent in 1987. 

Besides Medicare and Medicaid, there are many 
other public sources of financing for health care 
services. In 1987, these other programs paid $45 
billion in personal health benefits, and represent 10 
percent of personal health spending. This category 
includes such programs as the Veterans' 
Administration, Department of Defense, Indian 
Health Service, worker's compensation. and maternal 
and child health. 

Financing other health expenditures 

Of the $26 billion spent on program administration 
and the net cost of private health insurance, 25 
percent was for public programs and the remainder 
for private programs (mainly private health 
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T-2 

National health expenditures aggregate and average annual percent change, by type of 

expenditure: Selected calendar years 196547 
Type of expenditure 1965 1970 1975 1980 1983 1984 1985 1986 1987 

Amount in billions 
National health expenditures $41.9 $75.0 $132.7 $248.1 $3512 $388.5 $419.0 $455.7 $500.3 

Health services and supplies 
Personal healltl care 

38.4 
35.9 

69.6 
66.4 

124.3 
117.1 

238.2 341.8 372.7 
219.7 314.7 3<0.1 

.....4 
369.3 

438.3 
401.6 

4632 
442.6 

Hospital care 14.0 28.0 52.4 101.6 146.8 156.1 166.7 118.4 194.7 
Physicians' setvices 6.5 14.3 24.9 46.8 69.4 74.4 81.4 91.6 102.7 
Dentists' services 2.8 4.7 6.2 15.4 21.7 24.8 27.1 29.6 32.8 
Other professiOnal services 1.0 1.6 2.6 5.7 9.3 10.8 12.4 14.1 16.2 
Drug$ and medical sundries 5.2 8.0 11.9 18.8 24.5 28.5 28.5 31.3 34.0 
Eyeglasses and appliances 1.2 1.9 3.2 5.1 62 7.0 7.8 8.7 9.5 
Nursing hOme care 2.1 4.7 10.1 20.4 29.4 31.6 34.7 37.4 40.6 
Other personal heaflh care 1.1 2.1 3.8 5.9 8.3 9.0 9.8 10.7 12.0 

Program administration and net 
cost of private heahh insurance 1.7 2.8 4.0 9.2 17.1 21.7 22.8 23.9 25.9 

Government pubtlc health activities 0.8 1.4 3.2 7.3 9.9 11.0 12.5 13.8 14.7 
Research and construction 3.5 5.4 8.4 11.9 15.4 15.8 15.6 16.4 17.1 

Research' 1.5 2.0 3.3 5.4 62 8.9 7.5 8.3 8.8 
Construction 2.0 3.4 5.1 6.5 9.2 8.9 8.1 8.0 8.3 

National heahh expenditures 
Health services and supplies 

Average annual percent change from previous year shown 

12.3 12.1 13.3 12.9 8.8 7.9 
12.8 12.3 13.7 13.1 9.0 8.2 

8.7 
8.9 

... 
10.0 

Personal heahh care 12.8 12.4 13.4 12.7 8.1 8.3 9.0 102 
Hospital care 14.9 13.4 14.2 13.0 6.3 6.8 7.0 9.1 
PhysiCians' serviCes 11.1 11.7 13.4 13.5 8.8 9.3 12.6 12.2 
Dentists' services 11.1 11.6 13.3 12.1 13.4 10.2 9.0 11.1 
Other professional services 9.1 10.4 16.8 17.9 16.0 14.6 13.4 15.2 
Drugs and medical sundries 9.1 8.3 9.4 9.3 8.1 7.8 9.9 8.9 
Eyeglasses and appliances 10.7 10.1 9.9 7.1 13.0 10.3 11.6 9.3 
Nursing hOme care 17.8 16.4 15.2 13.0 7.7 9.6 7.8 8.8 
Other personal health care 12.5 12.8 9.5 12.1 7.3 9.3 9.5 12.2 

Program adminiStration and net 
cost of private health insurance 10.1 7.2 18.1 23.1 28.4 4.1 6.0 8.4 

Government public heahh activHieS 11.9 17.2 18.2 10.9 10.2 14.4 9.6 7.0 
Research and constructiOn 9.0 9.2 7.3 8.8 2.4 -1.0 4.9 4.5 

5.4 11.1 10.3 4.2 12.1 9.2 10.4 0.2 
Construction 11.4 8.1 5.1 12.4 -4.1 -8.9 -0.3 2.8 -·1Rnearch and deVelopment expenditures of drug cornpanln and other manufacturer$ and providers of medical equipment and supplies are excluded 


fn>m "research expenditures," but they are Included In the expentllure dass In which the product falls. 

SOURCE: Health Care Financing Mmlnlstrallon, Office of tha Actuaty: Data from the Office of National Coet Estimates. 


insurance). Government public health activities are 
financed by Federal (11 percent), and State and local 
governments (89 percent). An example of Federal 
government public health would be the Centers for 
Disease Control in Atlanta that targets diseases rather 
than beneficiary populations. Activities of State and 
local health departments comprise most of the State 
and local public health programs. 

The Federal government lmanced the largest 
amount for research, with funds totaling $7 billion, 
most of which was spent by the National Institutes of 
Health. Of the $8 billion spent on construction of 

medical facilities in 1987, 32 percent came from public 
sources, and the remainder was financed by private 
sources. 
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Table 3 

National heelth expenditures, by source of lunda and type of expenditure: 


Selected calendar yooro 1980-87 

Private Government 

Year and type of expenditure Total 

An 

funds 

Consume<

Othe< Total ....... and 
local Total 

Private 
Dkect insurance 

Amount in billions 
1980 
National health expenditures $248.1 $142.9 $135.6 $83.0 $72.6 $7.3 $105.2 $71.0 $34.2 

Health services and supplies 
Personal health care 

236.2 
219.7 

138.7 
133.2 

135.6 
130.5 

63.0 72.6 3.0 
63.0 67.5 2.7 

97.5 
86.5 

65.6 
62.5 

31.7 
24.0 

Hospital care 101.6 47.7 46.6 7.9 39.7 1.1 53.9 41.1 12.8 
Physicians' services 46.8 34.2 34.2 14.2 20.0 o.o 12.6 9.6 3.0 
Dentists' services 15.4 14.8 14.8 10.1 4.7 0.6 0.3 0.3 
Other professional services 5.7 4.2 4.2 2.8 1.4 0.1 1.4 1.0 0.4 
Drugs and medical sundrieS 18.8 17.1 17.1 15.0 2.2 1.6 0.8 0.8 
Eyeglasses and appliances 5.1 4.5 4.5 4.1 0.4 0.6 0.5 0.1 
Nursing home care 20.4 9.2 9.1 8.9 0.2 0.1 11.2 6.0 5.2 
Other personal health care 5.9 1.4 1.4 4.5 3.1 1.4 

Program administration and net 
cost of private health Insurance 9.2 5.4 5.1 5.1 0.3 3.8 2.0 1.7 

Government public heahh activities 7.3 7.3 1.3 6.0 
Research and construction......... 11.9 

5.4 
4.3 
0.3 

4.3 
0.3 

7.7 
5.1 

5.2 
4.7 

2.4 
0.5 

""""""""" 6.5 4.0 4.0 2.5 0.6 2.0 

1863 
National health expenditures $357.2 $209.7 $198.4 $88.7 $109.7 $11.3 $147.5 $102.7 $44.8 

Health services and suppRes 341.8 202.8 198.4 86.7 109.7 4.5 138.9 96.9 42.1 
Personal health care 314.7 19G.6 186.7 86.7 86.0 4.0 124.1 92.9 31.1 

Hospital care 146.8 70.0 68.2 13.3 54.9 1.8 78.8 00.4 16.4 
Physicians' services 68.4 48.0 46.9 19.3 29.6 o.o 19.5 15.6 3.8 
Dentists' services 21.7 21.2 21.2 13.8 7.3 0.8 0.3 0.3 
Other professional services 9.3 6.6 8.5 4.4 2.1 0.1 2.7 2.0 0.7 
Drugs and medical sundries 24.5 22.3 22.3 19.2 3.2 2.1 1.1 1.1 
Eyeglasses and appliances 8.2 5.2 5.2 4.5 0.7 1.0 0.9 0.1 
Nursing home care 29.4 14.6 14.4 14.1 0.3 0.2 14.8 8.1 6.7 
Other personal health care 8.3 1.8 1.8 6.5 4.5 2.0 

Program administration and net 
cost of private health insurance 17.1 12.2 11.7 11.7 0.5 4.9 2.7 2.3 

Government pubAc health activities 9.9 9.9 1.3 8.7 
Research and construction.......... 15.4 

6.2 
8.8 
0.4 

6.8 
0.4 

8.8 
5.8 

5.9 
5.2 

2.7 
0.6 

Construction 9.2 8.5 8.5 2.8 0.7 2.1 

1084 
National health expenditures $398.5 $229.8 $217.6 $95.7 $121.9 $11.2 $159.6 $112.0 $47.7 

Health services and supplies 372.7 222.2 217.6 96.7 121.9 4.6 150.5 105.4 45.1 
Personal health care 340.1 205.0 201.0 95.7 105.3 4.0 135.1 101.2 33.9 

Hospital care 156.1 72.3 70.6 14.1 56.5 1.7 83.9 66.0 17.9 
Physicians' services 74.4 53.3 53.2 20.0 33.3 0.0 21.2 16.9 4.3 
DentiSts' services 24.6 24.1 24.1 15.5 8.6 0.5 0.3 0.3 
Other professional services 10.8 7.5 7.4 5.0 2.4 0.1 3.3 2.4 0.9 
Drugs and medical sundries 26.5 24.0 24.0 20.5 3.5 2.4 1.2 1.3 
Eyeglasses and appliances 7.0 5.8 5.8 5.0 0.8 1.2 1.1 0.1 
Nursing home care 31.6 16.0 15.8 15.5 0.3 0.2 15.6 8.5 7.1 
Other personal health care 9.0 2.0 2.0 8.9 4.8 2.1 

Program administration and net 
cost of private health insurance 21.7 17.1 16.6 16.6 0.5 4.5 2.9 1.8 

Government public health activities 11.0 11.0 1.4 9.6 
Research and construction
Re.. ­

15.8 
6.9 

6.7 
0.5 

6.7 
0.5 

9.1 
8.4 

8.6 
5.8 

2.5 
0.6 

Construction 8.9 6.2 8.2 2.7 0.7 1.9 
see footnote8 at end of table. 
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Table 3-Contlnued 
National hoallh expendHures, by source of funds and lype of expenciHure: 


Selocled calender yoero 1980-87 
....... Government 


All Consumer State 
and Pmate 

Year and type of expenclture Total funds Total 01""' insurance Dlhot TOial Federal local 

1885 

National health expenditures $419.0 $244.0 $232.8 $103.7 $129.1 $11.1 $175.0 $123.1 $52.0 
Health S8I'Vicee and supplies 

Personal health care- ­ 403.4 
368.3 

238.0 
220.3 

232.8 
215.7 

103.7 
103.7 

129.1 
112.0 

52 
4.6 

165.4 
148.0 

115.9 
111.3 

48.5 
36.7 

....,..,_. -·­ 166.7 
81.4 
27.1 

78.2 
57.2 
26.6 

742 
57.2 
26.6 

15.4 
21.6 
16.8 

58.9 
35.6 
9.7 

2.0 
0.0 

90.5 
24.1 
0.6 

71.3 
19.3 
0.3 

19.2 
4.8 
0.3 

Othet profeselonal servlce8 12.4 8.4 8.3 5.4 2.9 0.1 4.0 2.8 1.2 
Drugs and medical sundries 28.5 25.6 25.8 21.8 3.8 2.9 1.4 1.5 
Eyeglasses and appliances 7.8 6.3 6.3 5.4 0.9 1.5 1.3 02 
NursiJ\Q home care 34.7 17.8 17.5 172 0.3 02 16.9 9.5 7.4 
Other personal health care 9.8 2.2 2.2 7.6 5.3 22 

Program administration and net 
coat of private heatth Insurance 22.6 17.7 17.1 17.1 0.6 4.8 3.2 1.8 

Gowmment pubic health activities 12.5 12.5 1.4 11.2 
Research and construction 15.6 8.0 8.0 9.6 72 2.5 

Resaarch 7.5 0.5 0.5 7.1 8.3 0.7 
ConotNotlon 8.1 5.5 5.5 2.6 0.8 1.7 

1988 
National health expenditures $456.7 $268.8 $255.1 $112.6 $142.4 $11.7 $188.9 $132.8 $56.1 

Health seMces and supplies 
Personal health care -­ 439.3 

401.6 
260.5 
242.1 

255.1 
237.3 

112.6 
112.6 

142.4 
124.6 

5.5 
4.8 

178.8 
159.8 

125.0 
120.3 

53.7 
39.2 

178.4 83.1 81.1 18.7 64.4 2.0 95.4 75.1 20.2 
Physicians' services 91.6 83.9 83.9 23.7 402 0.1 27.8 22.4 5.3 
Dentlots' ­ 29.6 28.8 28.9 182 10.8 0.8 0.3 0.3 
Olh8f professional services 14.1 9.5 9.4 5.7 3.7 0.1 4.6 3.2 1.4 
Drugs and medical sundries 31.3 27.9 27.9 23.7 4.2 3.4 1.7 1.7 
Eyeglasse$ and appliances 8.7 8.9 6.9 5.9 1.0 1.7 1.6 0.2 
Nursing home care 37.4 19.4 19.1 18.8 0.3 0.3 18.0 10.2 7.8 
Other personal health care 10.7 2.4 2.4 8.3 6.9 2.4 
P~ administration and net 

cost of private heallh insurance 23.9 18.5 17.8 17.8 0.8 5.5 3.3 2.2 
Government pubic health 

aciMtlea 13.8 13.8 1.4 12.3 
Research and construction 18.4 6.2 8.2 10.1 7.8 2.4 

Resaarch 8.3 0.7 0.7 7.6 6.8 0.8 
eon.trucHoo 8.0 5.6 5.6 2.5 0.9 1.6 

198T 
National health expenditures $600.3 $293.0 $260.8 $123.0 $157.8 $12.2 $207.3 $144.7 $62.7 

Health MNicee and supplies 483.2 288.7 280.8 123.0 157.8 5.9 196.5 136.3 60.2 
Personal health care 442.6 267.3 282.1 123.0 139.1 6.3 175.3 131.2 44.1 

Hospital care 
Physicians' services 
Denttsts' services"""'-­

194.7 
102.7 
32.8 
16.2 

92.8 
70.9 
32.2 
10.8 

90.4 
70.9 
32.2 
10.7 

18.5 
26.3 
20.0 
6.4 

71.9 
44.8 
12.1 
4.3 

2.2 
0.1 

0.1 

102.2 
31.8 
0.7 
5.4 

60.0 
25.7 
0.3 
3.6 

22.2 
6.1 
0.3 
1.8 

Drugs and medical sundries 34.0 30.2 30.2 25.5 4.7 3.9 1.9 2.0 
Eyegi11S81 and appliances 9.5 7.3 7.3 6.3 1.1 2.1 1.9 0.2 
Nursing home care 40.8 20.8 20.4 20.0 0.4 0.3 19.9 11.1 8.9 
Other personal health care 12.0 2.8 2.6 9.4 6.7 2.7 

Program administration and net 
cost of private health insurance 

Govern~ public health- 25.9 19.4 18.7 18.7 0.7 6.6 3.5 3.1 

14.7 14.7 1.6 13.1 
Reeearch and construction 17.1 6.3 8.3 10.8 8.4 2.4 

9.8 0.8 0.8 8.2 7.4 0.8 
Construction 8.3 6.7 5.7 2.6 1.0 1.6 

-
­

-NOTES: Aesearch and development expenditurel or drug companies and other manufacturers and providers of medical equipment and supples are 
excluded from noncommarclal NM8rdl, being lmpllclly Included In the value of the good or 88Mce baing produced. ''Other priY8I8 fund&" include 
spending by phlanltwopy, lndu81r181 inpl8nt h88llh Mf'licM. and privately financed oonsttuellon. 0.0 denote$ lees lhan $50 minion. 

SOURCe: HHIIh Care Financing Aclminlatrallon, Oflioe of 1M Actuary: Data from the Oflice of National Colt EslinWH. 
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Table4 
Perwonol health care expenditures aggregate, per capita, end percent d-n. by eoun:e of 


Iunde: Selected calendar yeero 1980-87 

Third parties 

Medicare' Medicalcfl Yea< Total 

DINCt All
lhlrd- ...... Private 

lnauoance 
""'"'..... Total 

Slalo 
and- ­Amount In ....... 

1980 
1983 
1884 
1885 

$219.7 
314.7 
340.1 ..... 

$83.0 
88.7 
95.7 

103.7 

$156.7 
220.0 ..... ....• 

$67.5 
88.0 

105.3 
112.0 

$2.7 $80.5 
4.0 124.1 
4.0 135.1 
4.8 148.0 

..... .... 
101.2 
111.3 

$24.0 
31.1 .... 
36.7 

$35.7 
57.4 
63.0 .... 

$25.2 .... 
36.4 .... 

1988 
1887 

401.8 ..... 112.6 
123.0 

288.0 
319.6 

124.6 
138.1 

4.8 159.6 
5.3 176.3 

120.3 
131.2 

36.2 
44.1 

74.6 
81.2 

43.8 
49.4 

1980 
1883 
1884 
1885 
1988 
1887 

.... 
1.288 
1.389 
1,430 
1,610 
1,758 

$288 ... 
391 
420 ... ... 

932 -... 
1,071 
1,159 
1.270 

$207 ... ... ... ... ... 

........ amoun1 

$11 $388 
18 512 
11 ... 
19 ... 
19 ... 
21 ... 

$288 
383 
413 ... ... 
521 

$102 
128 
136
149 
157 
175 

a
g 

(') 

g 
~ 

Pen:ent dletribution 

1980 
1883 
1884 

100.0 
100.0 
100.0 

28.7 
28.2 
28.1 

71.3 
71.8 
71.9 

30.7 
31.1 
31.0 

1.2 39.4 
1.3 39.4 
1.2 39.7 

28.4 
29.5 
29.7 

10.9 

••• 10.0 

18.2 
18.3 
18.5 

11.5 
10.8 
10.7 

1888 100.0 28.2 71.8 30.4 1.2 40.2 30.2 10.0 18.8 10.9 
1988 100.0 28.0 72.0 31.0 1.2 39.7 30.0 9.8 18.8 10.9 
1887 100.0 21.8 72.2 1.2 39.8 29.8 10.0 18.4 11.2 

............. - - ­

su 
18ublet of Federal fundi.t=:!..Federal end State end local lunda. 

"' per c:tplta MllrnalH Ia inappro9rllte. 
NOTE: P« capita amounla beMcl on July 1 IIIK:W ucurity area population eetimales. 
SOUflCE: Health Cere Financing Admlniltratlon, Office of the AcMry: Data from the Office of National Colt Eltlmatel. 
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Tobie 5 
Hoepltal cere expendltures aggregate, per cepit&, and percent dlatrlbutlon, by ooun:e of 

!undo: Selecled calendar yeoro 1980-87 
Thi.. _ 

Govemmeot 

Year Tolal 

rnrect AI ...... - ...... ""'" 
.._ ....... ,.......... 

Othe<

funds Total - and

local Medicare' Medlcaicf2 


Amount in biDions 
1880 $101.8 $7.9 $93.7 $38.7 $1.1 $53.9 $41.1 $12.8 $25.9 $0.8 
1983 
1884 
1986 
1986 

148.8 
156.1 
186.7 
178.4 

13.3 
14.1 
15.4 
18.7 

133.6 
142.0 
151.4 
161.7 

54.9........ 
64.4 

1.8 78.8
1.7 ....
2.0 ....
2.0 .... 

00.4 
86.0 
71.3 
7$.1 

18... 
17.9 
19.2 
20.2 

40.5.... 
49.2 
50.4 

12.9 
13.9 
14.9 
16.8 

1987 194.7 18.5 178.2 71.9 2.2 102.2 eo.o 22.2 53.3 17.8 

Per capita amount 

1880 
1983 
1884 
1986 
1986 
1987 

$432...... 
876 
715 
773 

.......... 
87 
73 

$308 
661... 
812... 
700 

$186 
227 
231 
238 
258... 

$6 $229 
7 317 
7 343 
8 ... 
8 ...

406• -·­
$175 

249 
270... 
301 
318 

$66.. 
73 
78 
81 
98 

~ 
~ 

(') 

~ 
a 

1880 100.0 7.8 .... 38.1 1.1 53.1 40.4 12.8 .... 9.4 
1983 
1984 
1986 
1986 
1987 

100.0 
100.0 
100.0 
100.0 
100.0 

9.0 
9.0 
9.2

•••9.5 

91.0 
91.0 
90.8 
90.8

37.4 
38.2 
36.3 
38.1 
38.9 

1.2 52.3 
1.1 53.7 
1.2 64.3 
1.1 53.4
1.1 

41.2 
42.3 
42.7 
42.1 
41.1 

11.2 
1U 
11.5 
11.3 
11.4 

27.8........ 
29.2 
27.4 

8.8... 
9.0... 
9.1 

. ­ -

.... .... 
1&1beet of F«<er88 fundL 

2&ubeet ol Fedlrll and State and local fundi. 

~ of per capita e~Umaletls lneppropriale. 


NOTE: Per ctpila amoun11 baMcl on July 1 IOCilllllleldy ... populalion eetknlta 

SOURCE: Heellh C.. Financing Admlnletl'atlon, Office of the Actuary: Data from lfKt Office of NatiDnel Cost Estimat-. 
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Table 6 
Phyalclan care expenditures agg,_.e, per capita, and percent distribution, by source of 

funds: Selected calendar years 1980-87 

Yaar TOial 

Di.... 
patient..,...... 

Third parties 

Meclicare1 Medlcald2 

All 

Parties "'"' """""
insurance ·­ Dihe< 

priVate 
lunds TOial 

Government 

Fecle<al 

Slale 
and 
local 

Amount in billions 
1980 $46.8 $14.2 $32.6 $20.0 $0.0 $12.6 $9.6 $3.0 $7.9 $2.4 
1983 68.4 19.3 49.1 29.6 0.0 19.5 15.6 3.8 13.4 2.9 
1984 74.4 20.0 64.5 33.3 0.0 21.2 16.9 4.3 14.5 3.1 
1985 81.4 21.6 59.7 35.8 o.o 24.1 19.3 4.8 16.7 3.5 
1986 91.6 23.7 87.9 40.2 0.1 27.6 22.4 5.3 19.3 3.9 
1987 102.7 26.3 76.4 44.6 0.1 31.8 25.7 6.1 22.3 4.4 

Per capita amount 

1980 $199 $61 $138 $65 $0 $54 $41 $13 
1983 
1984 
1985 

282 
304 
329 

80 
82 
88 

202 
222 
242 

122 
136 
144 

0 80
0 ..
0 .. 64.. 

78 

16 
17 
19 ~ ~ 1986 367 95 272 161 0 111 90 21 

1997 408 104 304 m 0 126 102 24 

Peroent distribution 

1980 100.0 30.4 69.6 42.6 0.1 26.9 20.6 6.3 16.9 5.2 
1983 100.0 26.3 71.7 43.2 0.1 28.4 22.8 5.6 19.6 4.3 
1984 100.0 26.8 73.2 44.7 0.1 28.4 22.7 5.7 19.5 4.2 
1985 100.0 26.6 73.4 43.7 0.1 29.7 23.8 5.9 20.5 4.3 
1988 100.0 25.9 74.1 43.8 0.1 30.2 24.4 5.8 21.1 4.3 
1997 100.0 25.6 74.4 43.4 0.1 30.9 25.1 5.9 21.7 4.3 
1Subeet of federal lunda. 

2subeet of Federal and State and local funds. 

:tc.lcuration of per capiCa eetimfltM is inappropriate. 


NOTES: 0.0 denotes leM than $50 m1•1on for aggregate amount$, and 0 denotet lew than $.50 for per capita amounts. Per capita amounts based on 
July 1 eodal security area population eetlmates. 

SOURCE: Heefth Cere Ananeing Administration, Office of the Actuary: Data from the Office of National Cost Estimates. 
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Table 7 
Nursing home care e-ndltures oggregate, per capita, and percent distribution, by eource of 

lunda: Selected calendar years 1980-87 
Third parties 

Govemment 

Yeu Total 

Dl-
patient 

paymeots 

All 
thl<d 

parties 

Private..... 
1........,. 

Other 
private 
fuod8 Total Federal 

..... 
•••
local Medicare1 Medlcak:fl 

Amount in billions 
1980 $20.4 $8.9 $11.5 $0.2 $0.1 $11.2 $8.0 $5.2 $0.4 $8.8 
1983 29.4 14.1 15.3 0.3 0.2 14.8 8.1 6.7 0.5 13.0 
1984 31.6 15.5 16.1 0.3 0.2 15.6 8.5 7.1 0.5 13.8 
1985 34.7 17.2 17.4 0.3 0.2 16.9 9.5 7.4 0.5 15.0 
1986 37.4 18.8 18.6 0.3 0.3 18.0 10.2 7.8 0.6 16.0 
1887 40.6 20.0 20.8 0.4 0.3 19.9 11.1 8.9 0.6 17.8 

Per capita amount 

1980 $87 $38 $49 $1 $1 $49 $28 $22 
1983 121 58 83 1 1 61 33 29 ~ ~ 
1984 
1905 

129 
140 

83 
70 

88 
71 

1 
1 

1 64
1 .. 35 

38 
29 
30 ~ 

1986 150 75 74 1 1 72 41 31 ~ 1887 161 79 82 2 1 79 44 35 ~ 
Percent dstrlbution 

1980 100.0 43.6 88.4 0.9 0.6 54.9 29.6 25.3 1.9 48.0 
1983 100.0 48.0 52.0 0.9 0.7 50.4 27.5 22.9 1.8 44.4 
1984 100.0 49.0 51.0 0.9 0.7 49.4 29.9 22.4 1.7 43.7 
1985 100.0 49.7 50.3 0.9 0.7 48.7 27.3 21.4 1.6 43.4 
1985 100.0 50.3 49.7 0.9 0.7 48.1 27.3 20.8 1.5 42.8 
1887 100.0 49.3 50.7 0.9 0.7 48.1 27.3 21.8 1.4 43.9 
1S1Jbeet of FecMr.l funds. 

~ of Federal and State and local fUnds. 

3calculltion of per capita estimates Ia Inappropriate. 


NOTE: Per capita emounts baled on JUly 1 SOCial security area population eetWnates. 

SOURCE: Health care Financing Aclministration, OffiCe o1 the Actuary: Data from the Office of Natlonllll Coal Estimates. 
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Table a 

Other personal health care oxpendHuree1 aggregate, per capita, and percent distribution, by 


eource of funds: Selected calendar years 1980-87 


v .... Tolal 

Dmlcl 
patlen1 

paymo... 

Third parties 

Medlcare2 Medicaid' 

AI 

"""' parties 

Private 
heahh 

insurance 

01hl" ....... 
..... T01a1 

Gowmment 

Federal 

Sla1e 

••• 
1­

Amount In billions 
1980 $50.9 $32.0 $18.8 $8.6 $1.5 $8.7 $5.7 $3.0 $1.5 $3.4 
1983 70.1 42.0 26.1 13.2 1.9 13.0 6.6 4.2 3.0 5.1 
1064 n.9 46.1 31.8 15.2 2.1 14.4 9.6 4.7 3.5 5.5 
1965 65.5 49.5 36.1 17.3 2.3 16.5 11.2 5.3 3.9 6.8 
1996 94.3 53.5 40.6 19.7 2.5 18.6 12.8 5.9 4.4 7.9 
1967 104.8 56.2 46.4 22.2 2.6 21.4 14.5 6.9 5.1 9.4 

1960 $218 $136 ... $37 

Per capita amount .. $37 $24 $13 
1983 
1064 
1965 

269 
318 
346 

173 
196 
200 

118 
130 
146 

65 
62 
70 

6 54 
9 .. 
9 67 

36 
40 
45 

17 
19
22 a a 

1966 
1967 

378 
415 

214 
231 

164 
184 

79 .. 10 74 
11 85 

51 
57 

24 
26 R R 

Percent distribution 

1990 100.0 63.0 37.0 17.0 2.9 17.2 11.2 5.9 2.9 6.7 
1963 100.0 58.9 40.1 18.9 2.7 18.5 12.6 6.0 4.3 7.2 
1964 100.0 59.2 40.8 19.5 2.7 18.5 12.5 6.0 4.5 7.2 
1965 100.0 57.8 42.2 20.2 2.7 19.3 13.1 6.2 4.5 7.9 
1966 100.0 56.7 43.3 20.9 2.7 19.7 13.4 6.3 4.7 8.4 
1967 100.0 55.7 44.3 21.2 2.6 20.5 13.8 6.6 4.9 9.0 
1Personal health car. expenditulti other than flole lor hospital care. pllyalclana' MMce$, and nursing home care. 

2Subeet of Federal ft.wlcla. 

3subut of Federal and StMe and local funds. 

"Caacuuatton of per cepfta estlmatea 18 inappropriate. 


NOTE: Per capKa amounts bu8d on July 1 aoclal security 8IQ population estimates. 


SOURCE: Health care Financing Administration, Office of the Actuary: Data from the Office of National Cost Estimates. 


Haltll C.re FlaaodJI& Rniew/Wlnler 191&/Vol~~~~~< 10, Number 2 120 



Table 9 
Personal health care expenditures, by type of expenditure and selected source of funds: selected 

calendar years 198o-87 

Source "Of payment Total 
Hospital,.,. Physicians' 

services 
Dentists'

""""' 
Other 

professional 
services 

D"'gs 
'"d 

sundries 

Eyeglasses

appliances 

Nursing 
home 
oa<a """"'' ,.,. 

1900 Amount in billions 

P8fSOnal health care 
expenditures $219.7 $101.6 $46.8 $15.4 $5.7 $18.8 $5.1 $20.4 $5.9 
Direct patient 

payments 63.0 7.9 14.2 10.1 2.8 15.0 4.1 8.9 
Third-party payments 156.7 93.7 32.6 5.3 2.9 3.8 0.9 11.5 5.9 

Private health 
insurance 67.5 38.7 20.0 4.7 1.4 2.2 0.4 0.2 

Other private 2.7 1.1 0.0 0.1 0.1 1.4 
Government 86.5 53.9 12.6 0.6 1.4 1.6 0.6 11.2 4.5 

Fadoml 62.5 41.1 9.6 0.3 1.0 0.8 0.5 6.0 3.1 
Medicare 36.7 25.9 7.9 0.7 0.4 0.4 0.4 
Medicaid 13.6 5.2 1.3 0.3 0.3 0.8 5.3 0.5 

"""'' 13.1 10.0 0.4 0.1 0.0 0.0 0.1 0.4 2.1 
State and local 24.0 12.8 3.0 0.3 0.4 0.8 0.1 5.2 1.4 

Medicaid 11.6 4.4 1.1 0.2 0.3 0.6 4.5 0.4 
Olhe< 12.4 8.4 1.9 0.0 0.2 0.2 0.1 0.7 1.0 

Total Medicaid 25.2 9.6 2.4 0.5 0.6 1.4 9.8 0.9 

1963 

Personal health care 
expenditures $314.7 $146.8 $68.4 $21.7 $9.3 $24.5 $6.2 $29.4 $8.3 
Direct patient 

payments 88.7 13.3 19.3 13.8 4.4 19.2 4.5 14.1 
Third-party payments 226.0 133.6 49.1 7.9 4.9 5.3 1.7 15.3 8.3 

Private health 
insurance 98.0 54.9 29.6 7.3 2.1 3.2 0.7 0.3 

Other private 4.0 1.8 0.0 0.1 0.2 1.8 
Government

Medicare ·-""
124.1 
92.9 
57.4 

76.8 
60.4 
40.5 

19.5 
15.6 
13.4 

0.6 2.7 
0.3 2.0 

1.4 

2.1 
1.1 

1.0 
0.9 
0.8 

14.8 
8.1 
0.5 

6.5 
4.5 
0.8 

Medicaid 18.3 6.9 1.8 0.3 0.6 1.0 7.0 0.9 
Oihe< 17.2 13.0 0.6 0.0 0.1 0.1 0.1 0.5 2.8 

State and local 31.1 16.4 3.8 0.3 0.7 1.1 0.1 6.7 2.0 
Medicaid 15.7 6.0 1.3 0.2 0.5 0.9 6.0 0.8 

""'"' 15.5 10.4 2.5 0.0 0.2 0.2 0.1 0.7 1.3 

Total Medicaid 33.9 12.9 2.9 0.5 1.0 1.9 13.0 1.7 

1984 

Personal heahh care 
expendHures $340.1 $156.1 $74.4 $24.6 $10.8 $26.5 $7.0 $31.6 $9.0 
Direct patient 

payments 95.7 14.1 20.0 15.5 5.0 20.5 5.0 15.5 
Third-party payments 244.4 142.0 54.5 9.1 5.8 5.9 2.0 16.1 9.0 

Private heahh 
insurance 105.3 56.5 33.3 8.6 2.4 3.5 0.8 0.3 

Other private 4.0 1.7 o.o 0.1 0.2 2.0 
Government·­ 135.1 

101.2 
83.9 
66.0 

21.2 
16.9 

0.5 3.3 
0.3 2.4 

2.4 
1.2 

1.2 
1.1 

15.6 
8.5 

6.9 
4.8 

Medicare 63.0 44.5 14.5 1.6 1.0 0.5 0.9 
Medicaid 19.3 7.3 1.7 0.2 0.7 1.1 7.3 0.9 

"""'' 18.8 14.2 0.7 0.0 0.1 0.1 0.1 0.7 3.0 
State and local 33.9 17.9 4.3 0.3 0.9 1.3 0.1 7.1 2.1 

Medicaid 17.1 6.5 1.4 0.2 0.7 1.0 6.5 0.8 
Other 18.1 11.3 2.8 0.1 0.2 0.3 0.1 0.6 1.4 

Total Medicaid 36.4 13.9 3.1 0.4 1.4 2.1 13.8 1.7 
s.. Jootnotes at end of labl&. 

.. .... """'' ..
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Table 9-Contlnued 
Personal health care expenditures, by type of expenditure and selected source of funds: Selected 

calendar years 1980.87 

Source of _payment Total 
Hospital 

"'"' 
Physicians' 

services 
Dentists' 
services 

Othe• 
professional 

serviCes 

Drugs 

••• 
sundries 

Eyeglasses 
and 

appliances 

Nursing 
home ,

Othe• 
personal ,

1985 Amount in billiOns 

Personal health care 
expenditures $368.3 $16tt7 $81.4 $27.1 $12.4 $28,5 $7.8 $34.7 $9.8 
Direct patient ..,_ 103.7 15.4 21.6 16.8 5.4 21.8 5.4 17.2 
Third-party payments 264.6 151.4 59.7 10.3 7.0 6.7 2.3 17.4 9.8 

Private health 
insurance 112.0 58.9 35.6 9.7 2.9 3.8 0.9 0.3 

Other private 4.6 2.0 0.0 0.1 0.2 2.2 
Government 148.0 90.5 24.1 0.6 4.0 2.9 1.5 16.9 7.6 

Federal 111.3 71.3 19.3 0.3 2.8 1.4 1.3 9.5 5.3 
Medlom 69.3 48.2 16.7 1.7 1.2 0.5 1.0 
Medicaid 22.1 8.2 1.9 0.3 1.0 1.4 8.2 1.1 
Oth..­ 19.9 14.9 0.7 o.o 0.1 0.1 0.1 0.7 3.3 

State and local 38.7 19.2 4.8 0.3 1.2 1.5 0.2 7.4 2.2 
Medicaid 182 6.8 1.6 0.2 0.9 1.1 6.8 0.8 
Othe• 18.5 12.5 3.2 0.1 0.3 0.3 0.2 0.6 1.5 

Total Medicaid 40.3 14.9 3.5 0.5 2.0 2.5 15.0 1.8 

1986 

Personal heahh care 
expenditures $401.6 $178.4 $91.6 $29.6 $14.1 $31.3 $8.7 $37.4 $10.7 
Direct patient 

paymenis 112.6 16.7 23.7 18.2 5.7 23.7 5.9 18.8 
Third-party payments 289.0 161.7 67.9 11.4 8.3 7.6 2.7 18.8 10.7 

Private heahh 
insurance 124.6 64.4 40.2 10.8 3.7 4.2 1.0 0.3 

Other private 4.8 2.0 0.1 0.1 0.3 2.4 
Government 159.6 95.4 27.6 0.6 4.6 3.4 1.7 18.0 8.3 

Federal 120.3 75.1 22.4 0.3 3.2 1.7 1.6 10.2 5.9 
Medicare 74.6 50.4 19.3 1.8 1.4 0.8 1.1 
Medloald 24.2 8.8 2.2 0.3 1.3 1.6 8.8 1.2 
Othe• 21.5 15.9 0.9 o.o 0.1 0.1 0.1 0.8 3.6 

State and local 39.2 20.2 5.3 0.3 1.4 1.7 0.2 7.8 2.4 
Medicaid 19.4 7.0 1.7 0.2 1.1 1.3 7.2 0.8 
Othe• 19.9 13.2 3.6 0.1 0.3 0.4 0.2 0.8 1.8 

Total Medicaid 43.6 15.8 3.9 0.5 2.4 2.9 16.0 2.1 

1887 
Personal health care 

expenditures $442.6 $194.7 $102.7 $32.8 $18.2 $34,0 $9.5 $40.6 $12.0 
Direct patient 

payments 123.0 18.5 26.3 20.0 6.4 25.5 6.3 20.0 
Third-party payments 319.8 176.2 78.4 12.8 9.8 8.6 3.2 20.8 12.0 

Private heabh 
insurance 139.1 71.9 44.6 12.1 4.3 4.7 1.1 0.4 

Other private 5.3 2.2 0.1 0.1 0.3 2.6 
Government 175.3 102.2 31.8 0.7 5.4 3.9 2.1 19.9 8.4 

Fed..al 131.2 80.0 25.7 0.3 3.6 1.9 1.8 11.1 6.7 
Medicare 81.2 53.3 22.3 2.0 1.8 0.6 1.3 
Medicaid 26.8 9.7 2.4 0.3 1.5 1.8 9.6 1.4 
Othe• 23.2 17.0 1.0 0.0 0.1 0.1 0.1 0.8 4.0 

State and local 44.1 22.2 6.1 0.3 1.8 2.0 0.2 8.9 2.7 
Medicaid 22.6 8.1 2.0 0.3 1.5 1.6 8.2 1.0 
Othe• 21.5 14.1 4.1 0.1 0.3 0.4 0.2 0.6 1.7 

Total MediCaid 48.4 17.8 4.4 0.6 3.0 3.4 17.8 2.4 
NOTES: 0.0 denotes 18$$ than $50 mlllon. Medicaid expenditures Include Part B premium payments to Medicare by States under "buy-in" agreements to 
00'«11" premiums lor eligible Medicaid recipients. 

SOURCE: Health Care Financing Administration, Office of the Actuary: Data from the Ofllce of Natlooal COSt Estimates. 
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